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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COhlMISSION 

* * * * * 

In t h e  Matter of: 

MOTION TO ADJUST RATES I N  ACCORDANCE ) 
WITH PURCHASED GAS ADJUSTMENT CLAUSE ) CASE NO. 7059-FF 
OF JOHNSON COUNTY GAS COMPANY, I N C .  

O R D E R  

On November 17, 

Order  in Case No. 7059, 

v i d i n g  under c e r t a i n  c 

1978, the Commission i s sued its 

approv ing  cer ta in  rates and pro- 

n d i t f o n s  for t h e  f u r t h e r  ad jus tmen t  

of such rates when the w h o l e s a l e  cost  o f  g a s  is i n c r e a s e d  

or dec reased .  

On October 2, 1981, Johnson County Gas Company, Inc., 

("Appl icant" )  n o t i f i e d  t h e  Commission t h a t  its w h o l e s a l e  cost 

of gas would be i n c r e a s e d  by its supplier, Kentucky-West 

V i r g i n i a  G a s  Company, ("Kentucky-West") e f f e c t i v e  November 1, 

1981, and s u b m i t t e d  w i t h  i t s  n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  

compliance with this Commission 's  Order  of November 17, 1978. 

The n o t i c e  set out c e r t a i n  r e v i s i o n s  i n  rates which t h e  

App l i can t  proposed  t o  p l a c e  in e f f e c t ,  said rates b e i n g  

des igned  t o  i n c r e a s e  t h e  cost of n a t u r a l  gas of its sup- 

p l i e r .  

The am0ur.t of t h e  i n c r e a s e d  cost of g a s  t o  t h e  Ap- 

plicant will be $3,958.65 o n  an annua.1 b a s i s .  



On November 9, 1978, the P r e s i d e n t  of t h e  Un i t ed  

S t a t e s  signed i n t o  l a m  t h e  N a t u r a l  G a s  Pol icy A c t  of 1978, 

which es tabl ished s i g n i f i c a n t l y  h i g h e r  ra tes  for producers 

of certain categories of n a t u r a l  gas. This federal  legis- 

l a t i o n  has r e s u l t e d  i n  h i g h e r  costs t o  i n t e r s t a t e  p i p e l i n e  

companies serving the var ious  gas consuming s t a t e s ,  Fnclud- 

i n g  Kentucky. Once the FERC approves  t h e  r i g h t  o f  t h e s e  

interstate t r a n s m i s s i o n  companies t o  pass this increased 

cost on t o  its distribution company cus tomers ,  s ta te  

conmissions must ,  i n  turn, a l l o w  i n t r a s t a t e  d i s t r i b u t o r s  

to pass t h e i r  i n c r e a s e d  costs OR t o  t h e i r  cus tomers  by 

a d j u s t i n g  t h e  basic rates. 

After reviewing this evidence of record and being 

advised, the Commission is of the o p i n i o n  a n d  f i n d s  that: 

1. The Commission h a s  long s ta ted  ( i n  writing to 

FERC) its o p p o s i t i o n  to t h e  p r o c e d u r e s  and r e g u l a t i o n s  used  

by the F e d e r a l  Energy Regu la to ry  agency i n  approving  t h e s e  

s u p p l i e r  i n c r e a s e s .  W e  c o n t i n u e  to be opposed and are con- 

t i n u i n g  to  seek alternative ways to overcome the r e g u l a t o r y  

inequitles which have such a direct impact  on t h e  r e t a i l  

consumers. 

2. The FERC approval of a w h o l e s a l e  rate increase 

to a Kentucky gas re ta i le r  r e q u i r e s  a p p r o v a l  of the Commission 

of rates t h a t  will permit the Kentucky u t l l j t y  to adjumt its 

customer charges t o  r e f l e c t  t h e  added purchase m s t ,  or al- 

t e r n a t e l y ,  the utility must absorb t h e  added cost .  We are of 
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the o p i n i o n  t h a t  failure t o  allow t h i s  i n c r e a s e  t o  be passed  

through t o  its re tai l  consumers on a timely basis would be 

unjust t o  the Company and would u l t i m a t e l y  r e s u l t  i n  h i g h e r  

rates to t h e i r  consumers i n  any e v e n t .  

3 .  When t h e  FERC "acceptstr Kentucky-West 's  f i l i n g  

and makes it e f f e c t i v e ,  Kentucky-West will b e g i n  c h a r g i n g  

the Applicant t h e  new rates. This order cannot be implement- 

ed until and u n l e s s  t h i s  o c c u r s .  

4.  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West 

on September 29, 1981, f i l e d  w i t h  t h e  FERC for i n c r e a s e d  

rates t o  become e f f e c t i v e  November 1, 1981, and t h a t  

the increase sought by t h e  Applicant r e f l e c t s  Kentucky-West 's  

rates as so  f i l e d .  

5 .  That t h e  Commission s h o u l d  a l l o w  t h e  App l i can t  

t o  p l a c e  into effect,  s u b j e c t  t o  r e f u n d ,  t h e  rates s e t  out 

i n  Appendix A as soon as the  Kentucky-West f i l i n g  is made 

e f f e c t i v e  by FERC. 

6. T h a t  t h e  A p p l i c a n t ' s  ad jus tmen t  i n  rates unde r  

the purchased  g a s  ad jus tmen t  p r o v i s i o n s  approved by t h e  

Commiss ion  in its Order i n  C a s e  N o .  7059, da ted  November 17, 

1978, is f a i r ,  j u s t  and reaeonable and i n  the p u b l i c  i n t e r e s t  

and should be e f f e c t i v e  w i t h  gas supplied on and af ter  t h e  

date the i n c r e a s e d  cost of wholesale gas becomes effective. 

IT IS  THEREFORE ORDERED t h a t  the purchased  gas a d j u s t -  

ment sough t  by  the Applicant as set o u t  i n  Appendix A attached 

hereto and made a part hereof', be  and t h e  same, is hereby 
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approved t o  be e f f e c t i v e ,  subjec t  t o  refund, with gas sup- 

p l i e d  on and a f t e r  t h e  date  t h e  i n c r e a s e d  c o s t  of gas becomes 

e f f e c t i v e  ("acceptance"  by FERC). 

IT IS THEREFORE ORDERED t h a t  for t h e  pu rpose  of t h e  

f u t u r e  a p p l i c a t i o n  of t h e  pu rchased  gas ad jus tmen t  c l a u s e  of 

t h e  A p p l i c a n t ,  t h e  base rate for purchased  gas shall be: 

Commodity 

Kentucky West-Virginia Gas Company $1.4317 per d t h  

IT  IS FURTHER ORDERED t h a t  Johnson County Gas Com- 

pany, I n c . ,  shall m a i n t a i n  its records i n  such manner as will 

e n a b l e  i t ,  or t h e  Commission, or  any of its customers, t o  

de te rmine  t h e  amounts t o  be r e funded  and to whom due in the 

event a r e f u n d  is ordered by the Commission. 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days  af ter  the 

date of this Order, App l i can t  shall file w i t h  this Commission 

i ts  r e v i s e d  tariff sheets setting out t h e  rates approved h e r e i n .  

IT IS FURTHER O R D E E D  that the information f u r n i s h e d  

t h i s  Commission by App l i can t  on October 2 ,  1981, c o n s t i t u t e s  

f u l l  compl iance  w i t h  t h e  Commission's requirements and Order 

i n  Case No. 7059, and any o the r  information ordinarily r e q u i r -  

ed t o  be f i l e d  under  the Commission's r e g u l a t i o n s  is hereby  

waived. 

Done a t  Frankfort,  Kentucky, t h i s  21st day of O c t o b e r ,  1981. 

ATTEST : 

S e c r e t a r y  



APPENDIX A 

APPENDIX TO AN ORDER OF THE FUBLIC SERVICE 
COMMISSION IN CASE NO. 7059-FF DATZD OCTOBER 21, 1981 

The following rates are p r e s c r i b e d  f o r  t h e  customers 

in the  area s e r v e d  by Johnson County Gas Company, I n c .  All 

iother rates and charges not  s p e c i f i c a l l y  mentioned h e r e i n  

shall remain the same as those i n  effect under a u t h o r i t y  of 

t h e  Commission prior to the d a t e  of this Order. 

RATES: Monthly 

I n  t h e  ares s e r v e d  by n a t u r a l  gas from Kentucky-West 

Virginia Gas Company, I n c .  

F i r s t  2 M c f  

All Over 2 Mcf 

$3.5859 per Mcf 

$3.1760 per Mcf 

The minimum monthly b i l l  shall be $5.00 per month 

when the usage  is less than 2 Mcf. 


